Short title
and

commencement,

Amendment
to section

Amendment
to section
26 of

Cap. 472,

70
THE FINANCE ACT, 1987
No. 10 of 1987
Date of Assent: 30th July, 1987
Date of Commencement: See section |

An Act of Parliament to amend the law relating to various
taxes, duties and fees and for matters incidental thereto
and to make changes in the law relating to banking

ENACTED by the Parliament of Kenya as follows—

PART [ —PRELIMINARY

1. This Act may be cited as the Finance Act, 1987,
and shall come into operation, or be deemed to have come
into operation, as follows—

(a) section 3, on the 1st July, 1978;

(b) section 4, on the 1st July, 1985;

(c) sections 28, 29 and 30, on the 31st March, 1984;

(d) sections 35 and 37, in the year of income 1988;

(e) section 36 (b), on the 1st January, 1987;

(f) section 38 (@) and (b), on the Ist January, 1988;

(g) section 39 (a) and (b), on the st July, 1989;

(h) all other provisions on the 12th June, 1987.

PART 1I—CustoMs AND EXCISE

2. Section 12 of the Customs and Excise Act is amend-
ed by deleting subsection (4) and inserting the following—

(4) A person who contravenes subsection (2) (b)
shall be guilty of an offence and liable to imprison-
ment for a term not exceeding three years or to a
fine not exceeding one hundred thousand shillings or
to both and any goods in respect of which the
offence has been committed shall be liable to for-
feiture,

3. Section 26 (1) of the Customs and Excise Act is
amended by renumbering paragraph (f) as paragraph (g) and
inserting the following new paragraph (f)—

(f) where any goods are deposited in a transit shed, in a

customs warehouse or in any place as directed by



%l
{987 Finance

the proper officer the customs shall not be liable
to any charges arising therefrom.

4. Seotion 46 of the Customs and Excise Act is amend-
ed by inserting immediately after subsection (1) the following
proviso—

Provided that the period of rewarehousing shall
be one year or such longer period as the Minister may
direct.

5. The Customs and Excise Act is amended by repeal-

ing section 123 and inserting the following—

Bffect of 123. If any practice or method of procedurc

aleration ¢ customs approved by the Commissioner or arising

ication of  from a ruling by the Customs Co-operation Council

goods. ; . f .
refating to the classification or enumeration of goods
is altered with the result that less duty is thereafter
chargeable on goods of the same class or descrip-
tion, no person shall thereby become entitled to
a tefund of anmy duty paid before the alteration
took effect.

6. Section 208 of the Customs and Excise Act is amend-
ed by deleting paragraph (e) and inserting the following-—--
(e) the production of a document purporting to be signed
or issued by the Commissioner or any person in the
service of the Government shall be prima facie evi-
dence that the document was so signed or issued.

7. The First Schedule to the Customs and Excise Act
(import duties) is amended—
() by making the various amendments set out in the First
Schedule to this Act in the manner therein described;
(h) by inserting the new rates of import duty as set out
in the Second Schedule to this Act.

8. (1) Part A (special exemptions) of the Third Schedule

to the Customs and Excise Act is amended—

(@ in item 7 (3), by deleting the words “within three
months of that date” and inserting the words “within
ninety days of the date of arrival”;

(b)in item 8 (3) and (4), by deleting the words “three
months” and “twelve months” wherever they appear
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9. The Customs and Excise Act is amended by repea-
ling the Fourth Schedule (export duties) and inserting the new
Fourth Schedule set out in the Third Schedule to this Act.

10. The Fifth Schedule to the Customs and Excise Act
(excise duties) is amended by deleting item 3 (cigarettes) and
inserting the following—

Tiem Goods

‘Rate of Duty

3 Cigarettes:
Where the ex-factory selling price
per thousand cigarattes—
(i) does not exceed Sh. 110  145% of the ex-factory selling price.

(ii) exceeds Sh. 110 but does
not exceed Sh. 170 155% of the ex-factory selling price.
(iii) exceeds Sh. 170 170% of the ex-factory selling price.

PArT ITI—SALES Tax

11. Section 2 (1) of the Sales Tax Act is amended by
inserting the following definitions in their proper alphabetical
sequence—

“designated dealer” means any person who offers
for sale by way of business, or who acts as an agent for
any person offering for sale, any designated goods;

“designated goods” means goods specified in the
Third Schedule;

“registered dealer” means any person registered
under section 9;

“taxable person” means any person who is required
under section 9 to apply for registration whether or not
he is so registered.

12. Section 5 of the Sales Tax Act is amended—

(a) in paragraph (a), by inserting the words “or registered
dealer” immediately after the words “‘registered
manufacturer™;

(b in paragraph (c), by deleting the comma immediately
after the words “sold by that manufacturer” and
inserting a semi-colon and the word “or”;

(¢) by inserting the following new paragraph (d)-

(d) sold by a designated dealer.
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both the seller and the purchaser and shall issue to
each of them a certificate of registration in the pres-
cribed form.

17. Section 11 of the Sales Tax Act is amended by

inserting the words “or registered dealer” immediately after
the words “‘registered manufacturer” wherever they occur.

18. Section 12 of the Sales Tax Act is amended by

deleting subsection (2) and inserting the following——

(2) The records required to be kept in accordance

with this section shall be preserved for a period of seven
years from the date of the last transaction recorded there-
in unless the Commissioner gives his written permission
that they may be disposed of after a shorter period of

time.
19. Section 13 of the Sales Tax Act is amended—
(@) in subsection (1), by deleting the words “registered

manufacturer” wherever they appear and inserting
“registered manufacturer or registered dealer™;

(h) by repealing subsection (2) and inserting the follow-

ing—

(2) Any registered manufacturer or registered
dealer who ceases to carry on business or ceases to
be a taxable person shall forthwith, and, in any case
not later than ninety days from the date of so ceasing,
send to the Commissioner a return setting out details
of all stocks on hand on which tax has not been paid.

(3) Any registered manufacturer or registered
dealer who fails to comply with the requirements
of subsection (1) or (2) shall be guilty of an offence
and liable to a fine not exceeding one hundred thou-
sand shillings and the goods in respect of which such
offence was committed shall be liable to forfeiture.

20. Secnion 14 of the Sales Tax Act is amended in

subsection (1) by

(a) deleting the words “to him” appearing between the

words “payable” and “under™;

(b) inserting the following new paragraph immediately

after paragraph (b)-
() his failure to apply for registration as a taxable
person under this Act.
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21. Section 15 of the Sales Tax Act is amended—

(a) in subsection (1), by deleting the expression “para-
graph (a) or (¢)” and inserting “paragraph (a), (c)
or (d);

(h) by deleting subsection (4) and inserting the following—

(4) Where any registered manufacturer or regis-
tered dealer ceases to be a taxable person he shall
pay forthwith to the Commissioner the proper amount
of tax due—

(a) on all sales on which tax has not been paid;
(b) on all stocks on which tax has not been paid;

(c) on any sales on which payment has been
deferred under the proviso to subsection (1):

Provided that where a business is transferred
as a going concern to a registered manufacturer or
registered dealer and the transferee agrees to assume
all liabilities of the transferor in regard to the busi-
ness, the stocks on which tax has not been paid may
be transferred without payment of tax at the time
of transfer.

22. Section 17 of the Sales Tax Act is amended by
deleting subsection (2) and inserting the following new sub-
section—

(2) Notwithstanding the provisions of any other
written law, any taxable goods which are imported by
land shall be produced by the importer to a proper
officer of customs at the customs station at or nearest to
the place of entry, and any importer who fails so to pro-
duce any such goods shall be guilty of an offence and
liable to imprisonment for a term not exceeding five years
or to a fine not exceeding one hundred thousand shillings
or to both and the goods in respect of which the offence
was committed shall be liable to forfeiture.

23. Section 18 is amended by inserting the words *“‘or
registered dealer” immediately after the word “manufacturer”
wherever it appears.

23A. Section 19 of the Sales Tax Act 1s amended by
inserting the words “or registered dealer” immediately after
the words “registered manufacturer™ wherever they occur
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24. Section 20 of the Sales Tax Act ¥ amended-

(@) by inserting the words “or registered dealer” imme-
diately after the words “registered manufacturer”
wherever it appears;

(b) by inserting the word “or dealer” immediately after the
word “manufacturer” wherever it appears.

25. Section 25 of the Sales Tax Act is amended—

(a) in subsection (1), by inserting the words “or registered
dealer” immediately after the word “manufacturer"
wherever it appears:

(b} by deleting subsection (2) and inserting the following
new subsection

(2) No refund of any tax shall be made unless
a claim is made on a prescribed form to the
Commissioner

(a)in respect of goods under subsection (4),
within three months from the date of sale
or resale;

(b in respect of all other cases, within one year
from the time when the refund first became
payable or within such further period as
the Commissioner may, in any particular
case, allow;

(¢} by renumbering subsection (4) to read (6) and inserting
the following new subsections—

(4) Designated goods have been imported into
Kenya or purchased for resale and tax has been paid
in respect of those goods.

(5) Designated goods have been purchased or
imported into Kenya and tax has been paid in respect
of those goods and the goods have been subsequently
cxported.

26. The Sales Tax Act is amended in Part Il of the
First Schedule and in the Second Schedule in the ways specified
in the Fourth and Fifth Schedules, respectively, to this Act.

27. The Sales Tax Act is amended by inserting the new
Third Schedule set out in the Sixth Schedule to this Act.

No.

Amendment
lo section

20 of Cap
476.

Amendment
1o section
25 of Cap
476.

Amendment
to the First
and Second
Schedules to
Cap. 476.

Insertion

of new
Third
Schedule

1 Cap. 476,

10



No, 10

Amendment
to section
S of Cap.
482,

Amendment
to section

6 of Cap.
482

Amendment
to section
7 of Cap.
482

Amendment
to section

2 of Cap.
470.

78
Finance 1987
PART IV-—LocaL MANUFACTURES EXPORT COMPENSATION

28. Section 5 of the Local Manufactures (Export Com-
pensation) Act is amended by deleting subsection (1) (b
and inserting the following—

(b) foreign currency due in respect of such exportation
has been received in Kenya by an authorized dealer
or payment has been made or settlement effected
in accordance with a bilaieral agreement between
the Government of Kenya and any other government,

29. Seciion 6 of the Local Manufactures (Export Com-
pensation) Act is amended by deleting the words “through
an appointed dealer” and inserting the words “through the
Treasury. a person appointed by the Treasury or an appointed
dealer, as the case may be™.

30. Section 7 of the Local Manufactures (Export Com-
pensation) Act is amended by deleting subsection (1) and
inserting the following——

(1) Where an application for compensatory payment
1is received by the Treasury or a person appointed by
the Treasury or an appointed dealer, any of them
shall, if satisfied that exportation of the eligible goods
concerned is completed as required by section 5, notify
the Commissioner the appropriate amount of compensa-
tory payment due to the exporter in respect of the exports
and when so authorized by the Commissioner, shall pay
to the applicant on behalf of the Commissioner the appro-
priate amount of compensatory payment.

PArRT V—INCOME Tax

31. Secion 2 (1) of the Income Tax Act is amended by
inserting the following new definitions in their proper alpha-
betical sequence—

“gualifying interest rate of @x™ mecans the resident
withholding tax rate in respect of interest specified in
paragraph 5 of the Third Schedule:

“qualifying interest” means such part of the aggre-

gate interest receivable by an individual which does not
exceed sixty thousand shillings in any vear of income
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in respect of housing bonds held by that individual with
a financial institution licensed under the Banking Act
or a building society registered under the Building Socie-
ties Act which has been approved by the Minister for
the purposes of this Act;

32. Section 5 of the Income Tax Act is amended—
(a) by inserting immediately after subsection 2 (f) the
following new paragraph—

(g)an amount paid by an employer as a
contribution on behalf of an employee
or director to a provident fund which
has not been registered with the com-
sioner in the prescribed manner;

(h) by deleting subsection (4) (¢) and inserting the fol-
lowing—

(c)an amount paid by the employer as a

contribution to a pension fund or a

registered provident fund or scheme.

33. Section 34 of the Income Tax Act is amended by
deleting subsection (1) and inserting the following—
(1) Subject to this section—

(@) tax upon the total income of an individual,
other than that part of the total income
comprising wife's employment income and
the qualifying interest, shall be charged for
a vear of income at the individual rates for
that year of income;

(h) tax upon that part of the total income which
consists of wife's employment income shall
be charged for a year of income at the
wife’s employment income rates for that
year of income;

(c) tax upon that part of the total income of an
individual that comprises the qualifying
interest shall be charged for a vear of in-
come at the qualifying interest rate of tax
for that vear of income;

(¢ tax upon the total income of a person other
than an individual shall be charged at the
corporation rate for thar year of income
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34. Section 35 of the Income Tax Act is amended—
(a) by deleting subsection (3) and inserting the follow-
ing—

(3) A person shall, upon payment of an
amount to a person resident or having a perma-
nent establishment in Kenya in respect of-

(@) a dividend; or

(h) interest, other than interest paid to a

financial institution specified in the
Fourth Schedule which is resident or
which has a permanent establishment
in Kenya; or

(¢)an annuity payment excluding that

portion of the payment which repre-
sents the capital element; or

(d) a commission paid by an insurance com-

pany to an individual for the provision,
whether directly or indirectly. of in-
surance cover 1o any person,
which is chargeable to tax, deduct therefrom tax
at the appropriate resident withholding tax.
() in subsection (5) (a), by deleting the words “the
name of the person to whom payment 1s made
and particulars of the consideration in respect of
which the payment is made” and inserting the
words “and such other information as the Com-
missioner may specify”.
35. Section 95 (1) of the Income Tax Act is amended

by deleting the words “twenty per cent” and inserting the
words “ten per cent”.

36. The First Schedule to the Income Tax Act is amend-
ed-

{a) by deleting paragraph 38;

(h) by deleting paragraph 39.

37. The Second Schedule to the Income Tax Act is
amended by deleting paragraph 24 and inserting the following
new paragraph—

B:;ldiﬁ.ﬂ= 24. (1) Subject to this Schedule, where capital
machioers  ©Xpenditure is incurred

ta on the construction of a building and on the
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purchase and installauon therein of new
machinery, and the owner of that machi-
nery, being also the owner or a lessee of
that building, uses that machinery in that
building for the purposes of manufacture:
or

(h) on the purchase and installation of new
machinery in a part of a building other
than a building or part thereof previously
used for the purposes of manufacture,
and—

(i) the owner of the new machinery sub-
sequently uses that machinery in that
building for the purposes of manufac-
ture; and

(ii) the machinery has not been installed
substantially in replacement of machi-
nery previously in use in an existing
business carried on by the owner of
that new machinery: or

(c)on the construction of a hotel building
which is certified as an industrial building
under paragraph 5 (1) (¢),

there shall be deducted, in computing the gains or
profits of the person incurring that expenditure for
the year of income in which they were first used
(hereinafter referred to as “the year of first use”),
either both the building and machinery referred to
in subparagraph (a), or both the machinery and,
for the purposes of manufacture, the part of the
building in which that machnery has been installed
referred to in subparagraph (b), or the building re-
ferred to in subparagraph (c), as the case may be,
a deduction referred to as an investment deduction.

(2) The amount of the investment deduction

under subparagraph (1) shall be equal to—

(a) sixty per cent of the capital expenditure,
where the construction, installation or use
as the case may be, occurs outside the
municipalities of Nairobi or Mombasa,
and the year of first use is any year of
income which commences on or after the
Ist January, 1988:
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(M ten per cent of the capital expenditure,
where the construction, installation or use,
as the case may be. occurs within the
municipalities of Nairobi or Mombasa,
and the vear of first use is a vear of income
whicli commences on or after the ist
January, 1988.

13 For the purposes of this paragraph

ta) where, under paragraph 24 b (a), a build-
ing is uscd partly for the purposes of manu-
facture and partly for other purposes, the
capital expendiiure on which the deduc-
tion in respect of the building is calculated
shall be the capital expenditure aitributable
to that portion of the building which is
used for the purposes of manufaciure: but
where the capital expenditure so attribut-
able exceeds nine-tenths of the iotal
capital expenditure incurred on the con-
struction of the building the whole build-
ing shall be treated as used for the pur-
poses of manufacture:

th) where an existing building is cxtended by
further construction. the cxtension shall
be treated as a separate building:

) capital expenditure incurred on the construc-
tion of a building does not include capital
expenditure on the acquisition of, or of
rights in or over, any land:

it “building” includes any building structure:
“installation™ means atlixing to the fabric
of a building in a manner necessary for and
appropriate to the proper operation of the
machinery concerned;

“manufacture™ means the making (including
packaging) of goods or materials from
raw or partly manufactured materials or
other goods, but does not extend to any
activities which are ancillary 10 manufac-
ture. such as design, storage, transport or
administration:
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“new’ means not having previously been

used by any person, or acquired or held

(other than by a supplier in the normal

course of trade) by any person for use

by the person incurring expenditure under

this paragraph.
38. The Third Schedule to the Income Tax Act is Amendien
amended— e
(a) by deleting all the entries under “Head A and insert- ' Cap 470
ing the following—

HEAD A—RESIDENT PERSONAL RELIEFS

1. Family relief
The amount of the family relief shall be
two thousand four hundred shillings.
2. Single relief
The amount of the single relief shall be
nine hundred and sixty shillings.

ad

. Special single relief
The amount of the special single relief shall
be one thousand two hundred shillings.
4. Insurance relief
The amount of the insurance relief shall
be at the rate of two shillings for every twenty
shillings of the amount of the premiums paid
subject 1o a maximum amount of premiums
of nine thousand six hundred shillings.

(b) by deleting all the entries under “Head B” and insert-
ing the following

Heap B—RATES or Tax

. The individual rates of tax shall be

Rate in each
iwenty shillingy

on the first £1,980 .. 2.00
on the next £1,980 ... 3.00
on the next £1,980 ... 5.00
on the next £1,980 ... 7.00
on the next £1,980 9.00

on all total income over £9,900 10.00
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th)the parent company of the branch registered
under Part X of the Companies Act is in-
corporated wherever the registered office
is situated as a company having the equi-
valent attributes of a public company in
Kenya: or

(¢} the company is wholly owned directly or
indirectly by the Government of Kenya;

1 in section 4, by renumbering the existing section as
subsection (D) and inserting the following new
subsection—

(2) Where a licence has been granted under
subsection (1), the Minister may add, vary, substitute
or endorse any conditions he deems appropriate.

() in section 20, by inserting the following subscciion
(1A} immediately after subsection (1)—

(1a) For the purposes of subsection ()
(¢) the term “assume the wmanagement and
conduct of” includes the control or conduct of
all categories or classes of business normally
undertaken by a bank or financial institution.

(¢) by inserting the following new section 20a—

Powers of the 20a. (1) Where the Central Bank has exercised

MANEEEL the powers conferred by section 20 of Lhis Act,
the Central Bank may direct the bank or financial
instifution—

fer) 10 restructure or reorganize the managemeni
of the bank or financial institution by
removing any officer who has conducted
the affairs of the bank or financial jostitu-
tion in contravention of any provisions of
this Act;

(hr appoint a competent banker 10 be a director
of the bank or financial institution for such
duration as the Central Bank deems neces-
sdry.

(el appoint an avtorney or allorneys who shall
act for and on behalf of the bank or fin-

No.
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ancial institution in respect of any business
transaction:

() revoke any prior mandate or other autho-
rity issued to any person as an attorney
or agent.

(2) Neither the Central Bank, an employee of
the Central Bank or any other person appointed
by the Central Bank pursuant to the provisions of
section 20 (1) of this Act shall be liable in respect
of any act or omission done in good faith while
executing his duties.

(3) A person appointed as & manager by the
Central Bank under scction 20 of this Act shall
upon assuming the management of a bank or linan-
cial institution exercise his duties with diligence
and in accordance wiih sound banking principles
and in particular with due regard for the deposiiors’
interest, the banking company’s inierest and the
public interest.

(4) For the purposes of subsection (3) of this
section the responsibilities of the manager shall
include—

{a) tracing and preserving all the assets of the

bank or financial institution:

ih recovering all debts and other sums of

money owing (o the bank or financial
institution made in contravention of the
provision of this Act;

ic) evaluating the capital structure of the bank

or financial institution and recommending
any restructuring or reorganization con-
sidered necessary:

f¢hh entering into contracts in the ordinary

course of business which are binding on
the bank or financial institution including
raising funds by borrowing on such terms
as he deems reasonable:

(¢ calling for any information, data or state-

ments of account from any officers of the
bank or financial insritution.
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(f) in section 29 (1), by inserting the following
new paragraph—
(c) fails to supply any information required
under section 20a of this Act.

40. The Betting, Lotteries and Gaming Act is amend-
ed-—
(@ in section 2 by deleting the definition of *“tax” and
inserting the following—
“tax” means any charges, fees, levies or imposi-
sions imposed under this Act;
(b)in section 30 (1), by deleting paragraphs (a) and (b)
and inserting the following—
(@) at the rate of twelve and one half per centum on
each stake for a bet struck with a bookmaker;

(b) at the rate of three and one half per centum on
the total turnover of the bookmaker;

(c) in section 49—
(i) by deleting paragraph (a) of subsection (1) and
inserting the following new paragraph—

(a) ensure that, in respect of any money or
money’s worth which any of the players
put down as stakes, or pays by way of
losses, or exchanges for tokens used in play-
ing the game, a tax of an amount equal
1o twelve per centum of the total daily
takings is deducted and paid to the Perma-
nent Secretary;

(i) In subsection (3), by deleting paragraph (a);
(d) by inserting the following new section 59A-——

Prize 59a. (1) The Board may, subject to any regula-

cOmPEHions ions made under this Act, issue a permit authorizing
the promotion and conduct of prize competitions
success of which depends to a substantial degree
upon the exercise of skill in connection with any
trade or business or the sale of any article to the
public.

(2) Any person who promotes or advertises

any competition in connection with any trade or
business or the sale of any article to the public

No. 10
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without a permit shall be guilty of an offence and
be liable to a fine not exceeding ten thousand shill-
ings or to a term of imprisonment not exceeding
one year or both.

(3) Nothing in this section shall apply to any
competition prohibited under section 59.

Amendment 41. The Hotel Accommodation Tax Act is amended by
to Cap, 478, g 3 . - .
deleting section 3 (2) and inserting the following—

(2) The tax payable under subsection (1) shall—

(@) in any case where the charge for the hiring or occupa-
tion includes only the accommodation, or the accom-
modation and breakfast, be equal to seventeen and
and one half per centum of that charge;

(b) in any other case, be equal to twelve-and-one-half per
centum of the charge for the hiring or occupation,

but in calculating any tax, any charge for drink or for service
shall be disregarded.



FIRST SCHEDULE

(. 7)

(Amendments, other than of rates of duty only, to the First Schedule w0 the Customs and Excise Act, Cap. 472)

Tariff Tariff Amendments to Text Import | Statistical | Unit of
Heading | No. | Dury Code Quantity
| - i |

| CHAPTER 28
28.58 | Insert a new tarifl number as follows— .
28.58.002 ‘ Distilled conductivity water and water of similar purity .l 30% | 523992 \ Kg.
{ CuHaPTER 30
. | Amend Note 4 of the Chapter Notes by—
| (i) deleting all references to paragraph (A); i
| ‘ (it) renumbering paragraph (B) as paragraph (A);
(iii) inthe last line of the new paragraph (A), deleting the full stop and adding |
. the following—*‘and are only sold ethically”; i
(iv) inserting a new paragraph (B) as follows—
(B) Tariff Number 30.03.049 is to be taken to apply to medicaments inclu-
| ding veterinary medicaments other than those of tariff Nos. 30.03.010, 30.03.
. 020, 30.03.030, 30.03.041 and 30.03.042.
30.03 Deleteall references to tariff No. 30.03.049 and substitute the following—
30.03.049 | Other, including drugs, medicinal and vetermar) preparauons as defined in Note B |
(B) to this Chapter .. o . 309, 541 7 99 | Kg.
CHAPTER 31
31.02 Delete all references to tariff No. 31.02.080 and substitute the following—
31.02.081 | Calcium ammonium nitrate containing not more than 26%, by weight of nitrogen Free 562 1 91 Kg.
31.02.089 | Other .. Free 562 1 99 Kg.
31.05 Delete all rcfercnczs 10 tanfT Nos. 31. 05 010 31 .05. 020 31 05 030 and 31 .05. 041
and substitute the following—
31.05.011 | Fertilizers, not elsewhere specified, containing the three fertilizing substances:
nitrogen, phosphorus and potassium (NPK 25:5:5+ 55) Free 562 9 11 Kg.
31.05.012 | Fertilizers, not elsewhere specified, containing the three fertihzmg substanws
| nitrogen, phosphorus and potassium (NPK 2222107 - Free | 562 9 12 Kg.
| 31.05.013 | Fertilizers, not elsewhere specified, containing the three I't.rll[lang .~.ubstances
nitrogen, phosphorus and potassium (NPK 20:10:10) . Free

562 9 13 Kg.
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FirsT ScHEDULE—(Contd.)

Tariff Tariff Amendments to Text Import | Statistical | Unit of
Heading No. Duty Code Quantity
31.05.014 | Fertilizers, not elsewhere specified, containing the three fertilizing substances: | II
nitrogen, phosphorus and potassium (NPK 17:17:17) . . | Free 562 9 14 Kg
31.05.015 | Fertilizers, not elsewhere specified, containing the three ferulrzmg substances : -
nitrogen, phosphorus and potassium (NPK 15:15:15) . i Free 562 9 15 \ Kg.
31.05.016 | Fertilizers, not clsewhere specified, containing the three l‘cruhzmg substances:
nitrogen, phosphorus and potassium (NPK 15:15:6+4 MgO) .. , Free 562 9 16 Kg
31.05.017 | Fertilizers, not elsewhere specified, containing the three l'crt:l:zmg wbstances: |
| nitrogen, phosphorus and potassium (NPK 6:18:20+2 MgO) . . 2 | Free 562 9 17 Kg.
31.05.019 | Fertilizers, not elsewhere specified, containing the three fertilizing subsmnccs: l
nitrogen, phosphorus and potassium, other . | Free 562 9 19 Kg.
31.05.021 @ Fertilizers, not elsewhere specified, containing the two Ii.rtlhzmg substances:
nitrogen and phosphorus (NP 20:20:2) 3 Free 562 9 21 Kg.
31.05.029 | Fertilizers, not clsewhere specified, containing the two Fcrnllz.mg substances:
. nitrogen and phosphorus, other : Free | 5629 29 Ke.
31.05.030 | Fertilizers, not elsewhere specified, c.ommnmg the two fcrtllmng 5ubsta.nccs:
| nitrogen and potassium : o Free 562 9 30 Kg.
| 31.05.041 | Monoammonium phosphate (MAP 11:52:0) Free 562 9 91 Kg.
| 31.05.042 | Diammonium phosphates (DAP 18:46 0) Free 562 9 92 Kg.
| 31.05.043 | Other ammonium phosphates Free 562 9 93 Kg.
CHAPTER 34
84.30 Insert in its correct numerical order the following new tariff No.—
| 84.30.013 | Machinery for brewing B W Ep | 359 | 727223 | Number
CHAPTER 98
98.05 | Insert in its correct numerical order the following new tariff No.—
| 98.05.002 | Graphite lead for the manufacture of pencils, other than lumograph .. 80Y% 895 2 32 Kg.
98.08 Delete all references to tariff No. 98.08.001 and substitute the following—
98.08.001 | Computer and other typewriter ribbons, whether or not in spools; ink- padq with
or without boxes .. i o s ais 45% 895 9 41 | Number

01 "ON
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1987 Finance No. 10

SECOND SCHEDULE s. D

(Amendments of rates of duty in the First Schedule to the
Customs and Excise Act, Cap. 472)

Delete the existing rates of duty in respect of the tariff numbers and
descriptions in the first and second columns and substitute the rates of duty
respectively set out in the third column:

Tariff New Rate
Number Tariff Descnpnon of Duty
23.04.010 Oil cake of soya beans . ‘ Free
23.07.009 Sweetened forage and preparmons of a kmd used in

animal feeding ... s Free

Per kg.
24.02.020 Cigarettes ... ... KSh. 900
Per kg.

24.02.032 Other manufactured tobacco ... KSh. 900
26.01.060 Aluminium ores and concenirates = 25%
26.01,090 Tin ores and concentrates : . Free
26.01.100 Manganese ores and mncentra{es (mcludmg mangam

ferous iron ores and concentrates with a manganese

content of 20% or more by weight) .. 30%
28.58.002 Distilled conductivity water and water of similar purlty 759%,
30.03.049 Other drugs, medicinal and veterinary preparations .. 30%
31.02,081 Calcium ammonium nitrate containing not more than

26% by weight of nitrogen .. : Free
31.02.089 Other fertilizers, nitrogenous .. ; Free
31.05.011 Fertilizers, n.es., containing the three fert!l.lzmg sub

stances: nitrogen, phosphorus and potassium (NPK

25:5:54+5s) Free
31.05.012 Fertilizers, n.e.s., conuumng the three fendmng sub-

stances: nitrogen, phosphorus and potassium

(NPK 22:21:17) " Free
31.05.013 Fertilizers, n.e.s., containing the t.hree fentllmng sub

stances: nitrogen, phosphorus and potassium (NPK

20:10:10) . Free
31.05.014 Fertilizers, n.es., oonta.tmng the three ferhlmng sub

stances: nitrogen, phosphorus and potassium (NPK

17:17:17) = ; Free
31.05.015 Fertilizers, n.e.s., conmmng the Lhree fcrt:lmng sub

stances: nitrogen, phosphorus and potassium (NPK

15:15:15) - Free
31.05.016 Fertilizers, n.es., oontaunng thc mree fertuhzmg sub

stances: nitrogen, phosphorus and potassium (NPK

15:15:6+4Mg0) 2 Free
31.05.017 Fertilizers, n.e.s., containing the three feruhzmg sub

stances: nitrogen, phoshorus and potassium (NPK
6:18:2042Mg0O) i Free




No. 10

Tariff
Number

31.05.019
31.05.021
31.05.029
31.05.030

31.05.041
31.05.042
31.05.043
11.05 049

32.13.029
37.08.000

18.12.000

39.01.011

39.01.020
39.01.050
39.01.080
39.01.110
39.01.140
39.01 160
39.01.191

39.02.011

39.02.020
39.02.060
39.02.130
39.03.021
39.03.031
39.03.041
39.03.051
39.03.061

92
Finance
SF{JDND _Samnum—-_—-((.lmrd‘)

Tariff Description

Fertilizers, n.es., containing the three fertilizing sub-
stances: nitrogen, phosphorus and potassium, other

Fertilizers, n.es., containing the two fertilizing sub-
stance: nitrogen and phosphorus (NP. 20:20:0)

Fertilizers, n.es., containing the two fertilizing sub-
stances: nitrogen and phosphorus, other ..

Fertilizers, n.es., containing the two fertilizing sub-
stances: nitrogen and potassium -

Monoammonium phosphates (MAP 11:52: 0)

Diammonium phoshates (DAP 18:46:0)

Other ammonium phosphates

Other fertilizers n.e.s.; goods of the praem Cha.ptcr in
tables, lozenges, and similar preparations in packings
of a gross weight not exceeding 10 kg.

Other inks .

Chemical pmduet.s and ﬂash hght rnatmals of a kmd
and in a form suitable for use in photography

Prepared glazings, prepared dressings and prepared
mordants, of a kind used in the textile, paper, leather
or like industries ;

Ton exchangers, of the condensamon. po]ycondensauon
or polyaddition in primary forms

Phenoplasts in pnmary forms ...

Aminoplasts in primary forms ... ¥

Alkyds and other polyesters in pnmary forms

Polyamides in prlmary forms ...

Polyurethanes in primary forms

Epoxide resins in primary forms

Other condensation, polycondensation or polyaddition
in primary forms

lon exchangers of the polymerlzauon or copolymcnza
tion type in primary forms .

Polyethylene in primary forms ...

Polypropylene in prima.ry forms

Polyvinyl chloride in primary forms . }

Cellulose nitrates, non-plasticized, in pr:mdry fnrms

Cellulose nitrates, plasticized, in primary forms

Cellulose acetates, non-plasticized, in primary forms

Cecllulose acetates, plasticized, in primary forms

Other chemical derivatives of cellulose, non-plasticized,
in primary forms

1987

New Rate
of Duty

Free

Free

Free
50%

50%

25%

0%
30%
30%
35%
0%
30%
30%

30%
30%
30%
309
30%
309
309
302z

30%



1987

Tariff
Number

39.03.071
39.03.081
39.04.001
39.05.001

39.06.021

39.07.083
40.10.000

47.01.030
47.01.040

SLO1.O10

51.01.020

$1.01.030
51.01.040

51.01.050

51.01.060
51.01.070
51.01.080
S1.01.090
51.01.100
53.05.020
56.01.010

56.01.030

93
Finance

Seconp ScHEDULE—(Contd.)

Tariff Description

Other chemical derivatives, plasticized, in primary forms

Vulcanized fibre, in primary forms

Hardened proteins, in primary forms . :

Natural resins modified by fusion (run gums), arbﬁcral
resins obtained by esterification of natural resins or
of resinic acids (ester gums); chemical derivatives
of natural rubber (for example, chlorinated rubber,
rubber hydrochloride, oxidized rubber, cyclized
rubber) in primary forms

Epcon plastic sheeting compound and ann cclnured
plastic core compound in granular form

Tube and pipe fittings

Transmission, conveyor or elevator belts or belhng of
vulcanized rubber

Chemical wood pulp, soda or sulphate unbleached

Chemical wood pulp, soda or sulphate, bleached or
semi-bleached (other than dissolving grades)

Yarns, textured, of continuous polyamide fibres, not
put up for retail sale ... :

Yarns, non-textured, of contmuous polyamlde ﬁbres.
untwisted or with a twist of not more than 50 turns
per metre, not put up for retail sale .

Other non- tcxtured yarn of cunl:muous polyarmdc
fibres, not put up for retail sale ?

Yarns, textured, of continuous polyester ﬂbres uot
put up for retail sale ...

Yarns, non-textured, of contmuous polymer ﬁbn&s
untwisted or with a twist of not more than 50 turns
per metre, not put up for retail sale .

Other non-textured yarns, of contlnuous polyester
fibres, not put up for retail sale :

Yarns of other continuous synthehc fibres, not put up
for retail sale "

Yarns of regenerated ﬁbm of viscose rayon not put up
for retail sale R

Yarns of regenerated ﬁbre-\ of .u.emte ﬁbres not put up
for retail sale ...

Yarns of other regenera.ted tex'tlle ﬁbm. uot put up
for retail sale ...

Sheep’s or lambs’ wool or olher nmmal halr (ﬁne or
coarse), carded or combed, other than wool tops

Polyamide fibres (discontinuous) not carded, combed
or otherwise prepared for spinning .

Acrylic fibres (discontinuous) not carded comhed or
otherwise prepared for spinning

No. 10

New Rate
of Du:y

0%
30%
30%

40%

45%
35%

35%

40%

40%
40%

40%

40%
40%
40%
40%
40%
40%
5%
25%
25%
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Nao. 10 Finance 1987

SeconD ScHeEDULE—(Contd.)

Tariff New Rate
Number Tariff Description of Duty
SA.01.040 Other synthetic fibres (discontinuous) not carded,

combed or otherwise prepared for spinning ] Rl
S6.03.010 Synthetic fibre waste (including yarn waste and pulled

or garnetted rags) (continuous or discontinuous) not

carded, combed or otherwise prepared for spinning 25%
S6.03.020 Waste of regenerated fibres (continuous or disconti-

nuous), not carded, combed or otherwise prepnrr.‘d

for spinning ... 25%
SA.05.00 Yarmm of man-made ﬁhr#\ (dlscrn#munm or wastc).

containing 85% or more hy weight of discontinuous

synthetic fibres, not put up for retail sale .. & 40%
SANS 020 Yarn of discontinuous synthetic fibres, containing less

than 85% by weight of such fibres, mixed mainly

or solely with cotton, not put up for retail sale ... 40%
§6.05.030 Yarn of discontinuous synthetic fibres. containing less

than 85% by weight of such fibres, mixed mainly or

solely with wool or fine animal hair, not put up for

retail sale & 40%
S6.05.040 Yarn of discontinuous synthenc ﬁbrcs contammg less

than 85% bhv weight of such fibres, mixed mainly

or solely with fibres other than cotton wool or fine

animal hair, not put up for retail sale . 40%
S6.05.050 Yarn containing 85% or more by weight of dJsco«ml

nuous regenerated fibres. not put up for retail sale 40%
SE.05.060 Yarn of discontinuous regenerated fibres, containing

less than 85% by weight of such fibres, mixed mainly

or solely with cotton, not put up for retail sale .. 0%
SA.05.070 Yarn of discontinuous regenerated fibres, containing

less than 85 ¢ hv weight of such fibres. mixed mainiv

or solely with wool or fine animal hair. not put up

for retail sale ... 40%
56.05.080 Yam of discontinuous rcgcneratud ﬁbrcs comammg

less than 859 by weight of such fibres, mixed mainly

or solely with fibres other than cotton, wool or fine

animal hair, not put up for retail sale 40%
5707 000 Jule and other textile bast fibres not elsewhere §|')ECIﬁCd

or included, raw or processed but not spun; tow and

waste thereof (including pu!ch or garnetted rags or

ropes) . 259%
S8.09 00N Tulle and n"lcr ncl fahrlcf, {hlt not |nduJ1'w woven.

knitted or crocheted fabrics), figured: hand or me- Fer « metre

chanicallv made lace, in the piecc, in strips or in  KSh. 2/7¢

matifs ... . or 60%
A4.05.001 Uppers of leather, comple.,te or semi-maaufactured 5%
64.05.009 Other parts of footwear . . 75%

69.07.000 Unglazed selts, flags and paving, ‘u.c:rl“l and \\]!, tiles 609




1987

Tariff
Number

69.08.000
69.09.009

69.13.001
69.14,009
73.07.000
73.12.009
73.13.033
73.13.052

71.36.010

73.36.021
76.05.000
82.01.000

83.07.001
84.01.010

84.01.020
84.02.010

34.02.020

84.03.000

84.05.011

84.05.019
84.05.020
84.06.050

95

Finance No. 10
SECOND SCHEDULE—(Conid.)
New Rate
’.'rmﬁ Desmpr:on of Duty

Glazod sefts, ﬂags and paving, hearth and wall tiles 909%
Other chemical or industrial wares; pots, jars and

similar articles of a kind commonly used for the

conveyance or packing of goods 0%
Ceramic articles of personal adornment 75%
Other ceramic articles ... 80%
Blooms, billets, slabs and sheet ba.rs (mdudmg unplatc

bars), of iron or steel; pieces roughly shaped by

forging, of iron or steel 20%
Hoop and other strip of iron or steel hot rolled or

cold rolled 4 309
Sheets and plates, of iron or steel ro]led but nol fur-

ther worked, of a thickness of 1.5 mm. or less 409
Other sheets and plates, galvanized, flat or corrugated,

of a thickness of less than 1.5 mm. ; 30%
Cooking apparatus, for example, k;tchcn stov&s ra.nge

cookers, gas rings and plate warmers, of a kind

used for dnmcs!ic purposes 55%

Each KSh. 30

Portable oil burning pressure stoves, complete or 50%
Aluminium powders and flakes ... i 35%
Hand tools, the following: spades, shovels, picks,

hoes, forks and rakes; axes, bill hooks and similar

hewing tools; scythes. sickles, hey knives, grass

shears, timber wedges and other tools of a kind used

in agriculture, horticulture or forestry 4 459,
Hurricane lamps of a type which burn oil by means

of a wick 50%
Steam or other vapour generahng hmlem and super

heated water boilers ... - 20%
Parts of boilers falling under larlﬂ' ‘\Jn 84. m 010 . 159,
Auxilliary plant for use with boilers of heading 84.01,

and condensers for vapour engines or power units 209,
Parts of auxilliary plant falling within tariff No.

84.02.010 15%
Producer gas and water gas generalors w:th or w'lthonl

purifiers; acetylene gas generators (water process)

and similar gas generators, with or without purifiers 209
Steam engines (including mobile engines, but not/™

steam tractors falling within heading 87.01, or me-™

chanically propelled road rollers) incorporating

boilers : - 20%
Power units not :ncorporaung bmlers 209
Parts of steam or other vapour power unils 15%
Marine propulsion internal combustion piston engines ™™=

other than outboard 15%




No. 10

Tariff
Number

84.07.010

84.07.020

84.07.030

84.08.041
84.08.043
84.09.000
84.11.019
84.11.029
84.11.031
84.11.039
84.11.041
84.13.000

84.14.000

84.16.000

84.17.023

84.17.029
84.18.011
84.18.019

84.18.039

84.19.020

84.19.039

96
Finance

SecoND SCHEDULE—(Contd.)

Tariff Description

Water turbines

Other hydraulic engines a.nd motors (mcludmg water
wheels) ...

Regulators for and parts n.es., of the enginm and
motors falling within tariff Nos. 84.07.010 and 84.
07.020 ... A

Spring operated a.ud welght opera.ted rnotom

Other engines and motors :

Mechamcally propelled road rollers ... :

Other air or vacuum pumps and air or gas oompressors

Parts of pumps or compressors of tariff No. 84.11.019

Free piston generators for gas turbines !

Parts for free piston generators for gas turbines

Fans, blowers and the like...

Furnace burners for Ilqu:d fuel (atomlzers) for pul
verized solid fuel or for gas; mechanical stokers,
mechanical grates, mechanical ash dischargers and
similar appliances !

Industrial and laboratory furnuu .md ovens, non-
electric

Calendering and siml!ar rol]mg nmchmes (other than
metal working and metal rolling machines and glass-
working machines) and cylinders therefor ... ;

Machinery, plant and similar laboratory equlpmem.
whether or not electrically heated, for the treatment
of materials by a process involving a change of tem-
perature such as heating, cooking, roasting, distill-
ing, rectifying, drying, sterilizing, pasturizing, steam-
ing, evaporating, vapourizing, condensing or cooling,
not being machinery or plant of a kind used for
domestic purposes and excluding instantaneous or
storage waler heaters, non-electrical

Parts of machines of tariff No. 84.17.023

Cream separators . .

Other centrifuges. filtering and purifying machinery
and apparatus for liquids or gases (other than filter
funnels, milk strainers and the like) . %

Parts of other centrifuges, filtering and purifying ma-
chinery and apparatus (other than for those of road
motor vehicles), for liquids or gases .

Other machinery for cleaning or drymg botitles or
other containers; machinery for filling, closing, seal-
ing, capsuling or labelling bottles, cans, boxes, bags
or other containers; other packing or wrapping ma-
chinery; machinery for aerating beverages ..

Parts of other machinery of tariff No. 84.19.020

1987

New Rate
of Duty

20%

20%

20%
25%
309
20%
40%
25%
20%
20%
25%

20%

20%

20%

5%
20%
20%

25%

209

20%
20%
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SEconD SCHEDULE—(Contd.)

Tariff New Rate
Number Tarift Descr:pnon of Duty
84.21.009 Oeher mechanical spraying appliances mcludmg spray

guns, steam or sand blasting machines and similar

jet projecting machines 309
84.23.010 Pile-drivers; snow ploughs, self- propelled 20%
84.23.020 Bulldozers, angledozers and levellers, self propelied 209%
84.23.030 Mechanical shovels and excavators, self-propelled .. 209
84.23.040 Other machinery for excavating, tamping, extracting.

levelling, boring, self-propelled 20%

84.23.050 Boring and sinking machinery, not self-prope.l.led 209

84.23.060 Other machinery for excavating, tamping, extracnng

levelling, boring, not self-propelled .. 20%
84.23.070 Parts of earth moving machinery of headmg 84. 23 209
84.27.010 Presses, crushers, and other machinery of a kind used

in wine-making, cider- makmg. fruit juice prepamnon

or the like : 20%

84.28.011 Plate mills and hammer mﬂs o 20%
84.28.021 Parts of plate mills and hammer mills . 209
84.29.010 Machinery of a kind used in the brea.d gmn mxllmg

industry and other machinery (other than farm type
machinery) for the working of cereals or dried

leguminous vegetables ... % 20%
84.29.020 Parts of machmery of tariff No 8429010 : 15%
84.30.011 Tea processing machinery : . 209
84.30.012 Sugar manufacturing or reﬁmng machmery ; ; 20%
84.30.013 Machinery for brewing . - 3109
R130.029 Parts of machinery, n.es., used in such food or drink

industries, as the following: bakery, chocolate manu-

facture, revioli, meat, fruit, sugar or brewing 20%
84.31.010 Machinery for making cellulosic pulp .. 209
84.31.020 Machinery for making or finishing paper or paperboard 20%
84.31.030 Parts for paper, paperboard or cellulose pulp ma.kmg

machinery = 259
84.32.010 Book-binding and book sewmg machmes 20%
84.32.020 Parts of book-binding and book-sewing machines . 15%
84.33.010 Paper and paperboard cutting machines of all kinds;

other machinery for making up paper pulp. paper

or paperboard 209
84.33.020 Parts of machinery of tanff No 8433 010 e 15%
84.34.011 Machinery, apparatus and accessories for type -found-

ing or type-setting and machinery for preparing or

working prinning blocks, plates or cyclinders, of a

kind used in offices : 105
R134019 Machinery. apparatus and accessories fm lwp; found

ing or type-setting and machinery for preparing or

working printing blocks, plates or cylinders, other

than of a kind used in offices ... . 20%



No. 10

Tariff
Number

84.34.020

84.34.039
84.35.011
84.35.021
84.35.022
84.35.031
84.35.032
84.35.041
84.35.042
84.35.059

84.36.010
84.36.020

84.36.030
84.37.010

84.37.020
84.37.030

84.38.010
84.38.020

R4.38.030

84.39.000

84.40.020

84.40.030
84.40.040
84.40.061

84.40.069

s
Finance
SEcoND SCHEDULE—(Contd.)

Tariff Description

Printing type, impressed flongs and matrices, printing
blocks, plates and cylinders; blocks, plates, cylinders
and lithographic stones prepared for printing purposes

Parts of machinery and apparatus of tariff Nos. 84
34019 and 84.34.020 .

Rotary presses of a kmd uscd in ofﬁcu

Platen presses of a kind used in offices ..

Platen presses other than of a kind used in oﬁices -

Printing machinery of a kind used in offices .

Printing machinery other than of a kind used i‘n offices

Machines for uses ancillary to printing of a kind used
in offices

Machines for uses a.ncmary to prmtmg other tha.n of a
kind used in offices ..

Parts of machines of tariff Nos 8415 019 8435 022
84.35.032 and 84.35.042 ‘

Machines for extruding man-made tcx'tlles 5%

Machines of a kind used for processing natural or
man-made textile fibres

Textile spinning or twisting machines, tcxme doublmg
throwing or reeling (including weft-winding) machines

Weaving machines (looms) :

Knitting machines

Machines for making gimped varn, tul]c Iace embro
idery. trimmines. hraid or net: machines for prepar-
ing yarns for use on such machines including warp-
ing and warp srzmg machines

Parts and accessories for use with rhe macmncs nf
heading 84.36

Auxilliary machinery for use wnh machmes nf head
ing 84.37

Parts and accessories for use wn‘h rhe machmes of
heading 84.37 or with the auxilliary machinery of
tariff No. 84.38.020 !

Machinerv for the manufacture or ﬁms‘mng of felt
in the piece or in shapes, including felt-hat making
machines and hat-making blocks

Clothes-washing machines. each of a dry lmen capacnv
exceeding 6 ke.

Dry-cleaning machines

Drying machines. industrial

Wringers. mangles, shaker tumblers, tumble dryers.
ironing machines and steam presses for pressing
garments

Other machinery and machines

1987
New Rate
of Duty

15%
30%
30%
20%
30%
20%

30%
209%

15%
20%

209%
209%

20%
209%

20%
20%

20%

30%

40%
307

0%
209




1987

Tariff
Number

84.40.079

84.41.010
84.41.020

84.42.000

84.43.010

84.43.020
84.44.010
84.44.020

84.45.010
84.45.020
84.45.030
84.45.040
84.45.050
84.45.060
84.45.070

84.45.080
84.45.090

84.45.100

84.45.110
84.45.120

84.45.130
£1.45.140

14.46.000

84.47.000

99

Finance

SEcOND SCHEDULE—{Conid.)

lariff Description

Parts of machinery for cleaning, drying, bleaching
textile yarns, fabrics, and articles other than of
machines of tariff Nos. 84.40.040 and 84.40.069 ...

Sewing machines ...

Sewing machine ueedles, fu.rmtme sp-ucna!ly dwgned
for sewing machines; parts of the goods of tariff
No. 84.41.010

Machinery (other than sewing ma.chmw) for prcparmg.
tanning or working hides, skins or leather (including
boot and shoe machinery) ...

Converters, ladles, ingot moulds and cast.mg ma.chmes.
of a kind used in metallurgy and metal foundries.

Parts of machines and equipment of tariff No. 84.43.010

Rolling mills

Rolls and other parts for macmneu of ta.mff No 84
44,010

Machine-tools opm-ann; by c.lectro cromon or ather
electric or electronic processes; ultrasonic machine-
tools for working metal or metal carbides .

Gear cutting machines ...

Lathes for working metal :

Reaming or milling machines, for metal

Drilling or boring machines, for metal .

Sawing (including friction or abra.slve cumng off)
machines, for metal ... .

Planing machines for metal

Tapping or screw cutting machines ...

Sharpemng trimming, trueing, grinding, pol:shmg. lap
ping, dressing or surfacing machines and similar
machines operating by means of grinding wheels,
abrasives or polishing products, for metal .

Presses, other than those of tariff Nos. 8445110
84.45.120 and 84.45.130 i

Forging machines and stamping machmu

Bending, forming, [nldrng or flattening machines, for
metal

Shearing, punchmg or notchmg macmnes for metal

Other machine-tools for working metal or metal car-
bides o

Macmne-tools far workmg stouc. cera.rmcs concrete.
asbestos-cement and like mineral materials or for
working glass in the cold other than machines
falling within heading 84.49 . -

Machine-tools for working wood cork, bone ebon.lte
(vulcanite), hard artificial plastic materials or other
hard carving materials other than machines falhnz
within heading 84.49 . - 4

of Duty

No. 10

New Rare

20%
20%

20%

20%
20%
15%
20%
15%
20%
20%
20%
20%
20%
20%

20%
20%

20%

20%
20%

20%
259

20%

20%

20%




No. 10

Tariff
Number

84.48.010

84.48.020
84.48.030
84.49.010

84.49.020
84.50.000

84.56.010
84.56.020
84.56.030
84.56.040

84.56.050
84.57.000

84.59.020
84.59.030
84.59.040

84.59.050
84.59.060

84.59.070

84.55.090
84.60.000

100
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Tariff Description

Work holders, self-opening dicheads and dividing
heads, for machine-tools, tool holders (for machines
of headings 84.45 to 84.47) .

Other accessories and parts for use mt.h the ma.chme
tools of headmg 84.45 ..

Other accessories and parLs for use wnlh rnachme
tools of heading 8446 or 8447 ...

Tools for working in the hand, pneumatlc or mth
self.contained non-electric motor ... 5 2

Parts for tools of tariff No. 84.49.010 .

Gas-operated welding, brazing, (.umng and surfaca.
tempering a.pphances

Sorting, screening, separating or washmg rna.chmes for
earth, stones, ores or other mineral substances ...

Crushing or grinding machinery for earth, stones,
ores or other mineral substances ...

Mixing or kneading machinery for earth, stones, ores
or other mineral substances ...

Other machinery for agglomerating, muuldmg or shap
ing solid minerals, fuels, ceramic paste or similar
materials

Parts of machines of headmg 84 56 s

Glass-working machines (other than ma.chmes for
working glass in the cold); machines for assembling
electric filament and discharge lamps and electronic
and similar tubes and valves .

Machines and mechanical applunces for pubhc worka
buildings or the like not falling within any other
heading

Machines and mechanical apphances for the animal
or vegetable fats and oils industry not falling within
any other heading ...

Machines and mechanical apphanees for the rubber or
artificial plastic materials industries, not falling with-
in any other heading .

Machines and mechanlcal appl:ances for the tobacco
industry, not falling within any other heading

Machines and mechanical appliances for treating wood,
not falling within any other heading ..

Machines and mechanical appliances for treatmg metal
or metal carbides, not falling within any other head-

Parts of machines and mechanical appliances of tariff
Nos. 84.59.020 to 84.59.080 .

Moulding boxes for metal foundry, moulds of a type
used for metal (other than rmgot moulds), for metal

1987

New Rale
of Duty

20%
15%
15%

20%
159

209
20%
20%
209

20%
20%

209

(2]
&2
a%

20%

20%,
20%

20%

20%
20%
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SecoND SCHEDULE—(Conid.)

Tariff
Number Tanﬂ Description
carbldes for gla.ss for mineral materials (for exam-
ple, ceramic pastes, concrete or cement) or for rubber
or artificial plastic materials .
85.01.019 Other D.C. motors and genera{ors
85.01.020 Other motors including universal (A.C. IDC) motors

85.01.039 Other A.C. generators ...
85.01.040 Generating sets with internal oombusmon pmton engm
85.01.050 Rotary converters .

85.01.060 Parts of the goods of Lanﬁ' Nos. 85 01 010 to 85 .01 050

85.01.070 Liquid dielectric transformers ...

85.11.010 Electric furnaces, ovens and -i-nduclion or dieletric
heating equipment, and parts thereof

85.15.022 Unassembled colour television receivers, including
receivers incorporating sound recorders or repro-
ducers ; =

87.01.010 Track-laying tracbo:s &

92.12.019 Other prepared media for sound or s:mnlar recordmgs
including prepared record blanks and matrices.

98.05.002 Graphite lead for the manufacture of pencils, other
than lumograph ..

98.08.001 Computer and ovt=her typewnter nbbons. whether or

not in spools; ink-pads, with or without boxes

20%
20%
20%
20%
25%
25%
20%
20%

20%
35%
259
45%
25%
80%
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THIRD SCHEDULTE (s. 9)

(Replacement of the Fourth Schedule to the Customs and Excise Acit,
Cap. 472)

Delete the Fourth Schedule and insert the following-
ExprorrT DUTIES

I. Value for duty purpuses.

The value for duty purposes shall include the contract price or the auciion price
realized, packing, handling, storage and all other relevant charges up to the lime of
delivery on board the aircraft or vessel or to the place of exit from Kenya, but does

not include the duty element.
2. Coffee:
(1) In this item “coffec” has the meaning assigned to it in the Coffec Act (Cap. 333).

(2) Except as provided 1o paragraph (3), duty shall be payable on all coffee sold
ar the Nairobi Coffee Auction and intended for export as follows:

Average price per tunne Rare of duty
K£1,200 or less Nl
Exceeding K£1,200 but not 0% of the difference beiween the price and
exceeding K£1,700 K£1,200 per tonne or pro ruta per part
tonne.

Exceeding K£1,700 bul not 12.5% of the difference between the price and
exceeding K£2.200 K£1,200 per tonne or pro rata per part
lonne.

Exceeding K£2,200 but no! 15% of the difference belween the price and
exceeding K£2,700 K£1,200 per tonne or pro rata per part
tonne.

Exceeding K£2,700 but nol 17.5% of the difference between the price and
exceeding K£3,200 K£1,200 per tonne or pro rata per part
tonne
Bxceeding K£3,200 but not 20% of the diffcrence between the price and
exceeding K£3.700 K£1,200 per tonne or pro rata per pari
tonne.

Fxceeding K£3.700 259% of the difference between the price and
K£1.200 per tonne or pro rata per parl

ionne.

(3) Durty shali be payable on cofiee sold at the Nairobi Coffee Auction and intended
for export {0 a Preferential Trade Arca member state as follows:

Average price per tonne Rate of duty

K£1,200 or less : Nil

Exceeding K£1,200 but no 79 of the diffecrence between the price and
exceeding K£1,700 K£1.200 per tonne or pro rata per parl

tonne.
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Rate of duty

Exceeding K£1,700 but not B.75% of the difference between the price and
exceeding K£2,200 K£1,200 per tonne or pro rata per parl
tonne.
Exceeding K£2,200 bul not 10.5% of the difference between the price and
exceeding K£2,700 K£1,200 per tonne or pro rata per part
tonne.
Exceeding K£2,700 but not 12.25% of the difference between the price and
exceeding K£3,200 K£1,200 per tonne or pro rata per part
tonne.
Exceeding K£3,200 but not 14% of the difference between the price and
exceeding K£3,700 K£1,200 per tonne or pro rata per parl
tonne.
Exceeding K£3,700 17.5% of the difference between the price and
K£1,200 per tonne or pro rata per part
{onne.

(4) 1o paragraph (2) “average price per {onne” means the total of the auction
prices paid by the exporter, whether for quota or non-quota coffee, including
commission, in any month, divided by the total sum of tonnes purchased by
him during that month.

(5) No duly shall be charged on any consignment of coffee cntered for expont
wiich does not exceed five kilogrammes in weight.

(6) Duty payable under paragraphs (2) and (3) shall be collected by the Coffee
Board of Kenya and paid to the Controller of Inland Revenue within fourteen
(14) days from the date it was collected.

(7) Where the Commissioner has reason to believe that coffee grown in Kenya
which has been entered for export has not been sold at the Nairobi Coffee
Auction, he shall levy a duly thereon at the rate of K£300 per tonne or pro
rata for every part of a tonne, or 10 per cent of the value as defined in item
1, whichever is the grealer.

3. Tea:

(1) In this item—

“tea’ means any goods manufactured from “tea" as defined in the Tea Act (Cap.
343), olher than instant tea;

“instant tea” means a preparation from tea which when immersed in water becomes
immediately and wholly soluble therein.

{2) Except as provided for in paragraph (3) duly shall be payable on all tea on
the value of the appropriate grade or description thereof at the port or place
of export as follows:

Value per tonne Rate of duty

K£1,200 or less Nil

Exceeding K£1,200 but not 10% of the difference between the price and
exceeding K£1,700 K£1,200 per tonne or pro rata per part

tonne.






105
1987 Finance No. 10
TrirRD ScrepuLE—(Contd.)

4. Wattle (Mimosa) Extract:
(1) In this item “waitle extract” means tannin whether crude or refined extracled
in any method from wattle (mimosa) bark.

(2) Duty shall be payable on all wattle extract on the value of the extract al the
port or place of export at a rate of 5 per cent.

S. tron or Steel Scrap:
(1) In this item “iron or steel scrap” inciudes any old, broken or defaced ferric
metal (including alloys thereof) or old ferric metal goods (including machinery)
whether wholly or partly manufactured.

(2) Duty shall be payable on all iron or sieel scrap on the value of the scrap at
the porl or place of export at a rate of 5 per cent.

6. Aluminium Scrap:

(1) In this item “aluminium scrap” includes any old, broken or defaced aluminium
metal (including alloys thereof) or old aluminium goods (including machinery)
whelher wholly or partly manufactured.

(2) Duty shall be payable on all aluminium scrap on the value of the scrap at
the port or place of export at a rate of S per cent.
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(s. 26)
FOURTH SCHEDULE
(Amendments to Parl Tl of the First Schedule to the Sales Tax Act, Cap. 476)

Delete the rates of tax shown against the TarifT Nos. set out below and substitute the rates
shown:

Chapter Tari[l Description Quantity New Rate of
Tax
22.01.001.. Woater including spa waters and aerated 1
walers i 0%
22.02.001.. Lemonadec, ﬂauouled spa watsrs and flavour- Taxable Value
ed aerated waters .. o f 60%,
22.03.001 .. Stout .. ; Per litre Sh. 8-08
22.03.009.. Other beer ['Il'ld{.. I"rum nnll (mcludmg ale
and porter) ; Per litre Sh, §+08
28.58.002.. Distilled conducnwly water and water of
similar purity . 60%;
37.08.000.. Chemical products and Nash I|ghl matenak
of a kind and in a form suitable (or use in i
photography . | 504
71.00.000.. Pearls, unworked or worktd but not moun-
led, sct or strung (cxcept u:1ur.1dcd pearls |
temporarily strung for convenience of |
transport) .. i 509,
71.02.010.. Diamonds, rough, unsnrn.d | 50“’
|

71.02.030.. Diamonds, wru.d other than 1|1du51r|a! )
diamonds, rough or 5|mply sawn, cleaved
or bruted .. s097

71.02.040.. Other diamonds, cul or olherwlq-. \wrked
not mounted, set or strung (except ungr-
aded stones temporarily strung for conve-

nience of transport) . 509
71.02.050.. Precious or semi-precious stones ot!'._: than
dinmonds .. » Taxable Value 07

71.03.000.. Synthetic or n.conslrucled DIELIOUS or seml-
precious stongs, unwerked, cut or other-
wise worked, but not mounted, set or
strung (except ungraded stones lemporarily

strung (or convenience of transport) .. 507
71.05.010.. Unwrought silver, including silver gilt and

platinum phtcd silver .. 50%
71.05.020. . Semi-manufactured silver, mu..ludmg silver

gilt and platinum plated silver .. 50%
71.06.000.. Rolled silver, unworked, or semi- -manufac-

tured i 507,
71.07.011.. Gold bullion, non monelary, unworked - 50%
71.07.012.. Gold, partly worked, non-monctary . 50%
71.08.000.. Rolled goid on base metal orsilver, unworked

or semi-manufactured .. 0%

71.09.010.. Platinum and platinum alloys, unwrough:
(i.e. in lumps, grains, 1ngols and other J

primary forms) 50%
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Chapter g Tarilf Description Quantity New Rate of
Tax

71.09.020. . Other metals of the platinum group and
alloys thereof, unwrought (i.e. in lumps,
grains, ingots and other primary forms) 50%
71.09.030.. Semi-manufactured platinum (i.c. bars,
sheets, strips, tubes, wire and other semi-
manufactuted forms) o 50%
71.10.000. . Rolled platinum or other pIatmum group
metals on base metal or precious metal,
unworked or semi-manufactured 50%
71.11.010. . Sweepings, residues, lemels, and other waste
and scrap of gold excluding sweepings
containing other precious metals i 0%
71.12.000.. Articles of jewellery and parts thereof, of
precious metal or rolled precious metal
(except watches and watch cases) ¢ 50%
71.13.000.. Articles of goldsmiths® or silversmiths® wares
and parts thereof, of precious metal or
rolled precious metal, other than goods

falling within tariff heading 71.12 % 50%
71.14.009.. Other articles of precious metals or rolled
precious metals . . 50%

71.15.000 . Articles consisting of, or mcoporahng, prc-
cious or semi-precious stones (natural,

synthetic or reconstructed) s .. »Taxable Valuc 50%
71.16.009. . Other immitation jewellery i i 50%,
83.09.001.. Beads and spangles of base metal . 50%

87.02.011.. Passenger motor-cars (other than publsc-
service type vehicles), assembled, of an
engine capacity not exceeding 1,200 cubic
centimetres 30%

87.02.012.. Passenger motor-cars (othcr than pub]n:-
service type vehicles), unassembled, of an
engine capacity not exceeding ],200 cubic
centimetres for assembly by a vehicle
manufactuter approved by the Minister 30%

87.02.013 . Passenger motor-cars (other than public-
service type vehicles), assembled, of an
enginc capacity exceeding 1,200 cubic
centimetres but not exceeding 1,500 cubic
centimetres 407,

87.02.0}4.. Passeng-.r molor-cars (olher lhan publlu-
service type vehicles), unassembled, of an
engine capacity exceeding 1,200 cubic cen-
timetres but not exceeding 1,500 cubic
centimetres for assembly by a vehicle
manufacturer approved by the Minister ‘

27.02.015. Passenger motor-cars (other than public- ‘
service lype vehicles), assembled, of an
engine capacity exceeding 1,500 cubic |
centimetres but not exceeding 1,750 cubic ) )
centimetres i . : . 35%

407,
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Tarif] Description

1987

Quantity

87.02.016. .

87.02.017..

87.02.018..

87.02.019..

87.02.021..

87.02.022..

§7.02.029. .

92.12.019..

Passenger motor-cars (other than public-
service type vehicles), unassembled, of an
engine capacity exceeding 1,500 cubic
centimetres but nat exceeding 1,750 cubic
centimetres for assembly by a vehilce manu-
facturer approved by the Minister

Passenger motor-cars (other than public-
service type vehicles), assembled, of an
engine capacity exceeding 1,750 cubic
centimetres but not exceeding 2,000 cubic
cenlimetres & 0 L i A

Passenger motor-cars (other than public-

service type vehicles), unassembled, of an
engine capacily exceeding 1,750 cubic

centimetres but not exceeding 2,000 cubic #Taxa ble Value

centimetres for assembly by a vehicle
manufacturer approved by the Minister . -
Passenger molor-cars (other than public-
service type vehicles), assembled. of an
engine capacity exceeding 2,000 cubic
centimetres but not exceeding 2,250 cubic

centimetres |

Passenger motor-cars (other than public-
service type vehicles), unassembled, of an
engine capacity exceeding 2,000 cubic
centimetres but not exceeding 2,250 cubic
centimetres for assembly by a vehicle
manufacturer approved by the Minister . .

-

Passenger motor-cars (other than public-
service type vehicles), assembled, of an

engine capacity exceeding 2,250 cubic
centimetres

Passenger motor-cars (other than public- :»Taxablc Value

service type vehicles), unassembled, of an
engine capacily exceeding 2,250 cubic

centimetres for assembly by a vehicle
manufacturer approved by the Minister . .

Other prepared media for sound or similar

recording including prepared record
blanks and maltrices ..

New Rate of

Tax

15%,

=
wn

195%.

195%%
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{(Amendments (o the Second Schedule to the Sales Tax Act, Cap. 476)

1. Delete all references to the following tariff Nos.: 02.06.011, 02.06.012, 27.15.000,
27.16.000, 31,02.080, 31.05.010, 31.05.020, 31.05.041, 56.05.010, 56.05.020, 56.05.030,
36.05.040, 83.07.003, 84.06.032, 84.17.022, 84.24.049, 84.24.051, 84.25.051, 84.27.020,
§4.30.019, 84.59.080.

2. Insert in their correct numerical order the new tariffl Nos. and the corresponding
descriptions specified below :

Tariff Description

Chapter Tarifl] No.

21 21.07.003 Food mix for manufacture of infant milk.

31 31.02.081 Calcium ammonium nitrate containing not more than 26 per cent
by weight of nitrogen.

31.02.089 Other fertilizers, nitrogenous . .
31.05.014 FFertilizers, not elsewhere specified, containing the three fertilizing

substances: nitrogen. phosphorus and polassium (NPK 25:

: 5+ 5s).
11.05.012 Fertilizers, not elsewhere specified, containing the three fertilizing
substances: nitrogen, phosphorus and potassium (NPK 22:

21:17).
31.05.013 FFertilizers, not elsewhere specified, containing the three fertilizing
substances: nitrogen, phosphorus and potassium (NPK 20:

10:10).
31.05.014 Fertilizers, not elsewhere specified, containing the three fertilizing
substances: nitrogen, phosphorus and potassium (NPK 17:

17:17).
31.05.015 Ferulizers, not elsewhere specified, containing the three fertilizing
substances: nitrogen, phosphorus and potassium (NPK 15:

15:15).

31.05.014 IFertilizers, not elsewhere specified, containing the three fertilizing
substances: nitrogen, phosphorus and potassium (NPK 15:
15:6+4Mg0O).

31.05.087 Fertilizers, not elsewhere specified, containing the three fertilizing
substances: nitrogen. phosphorus and potassium (NPK 6:
18:2042Mg0).

31.05.019 Fertilizers. not elsewhere specified, containing the three fertilizing
substances: nitrogen, phosphorus and potassium, other.

31.05.c21 Fertilizers. not elsewhere specified, containing the two fertilizing
substances: nitrogen and phosphorus (NP 20:20:20).

31.05.029 Fertilizers, nol elsewhere specified, containing the two fertilizing
substances: nitrogen, and phosphorus. other.
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SIXTH SCHEDULE (s. 27)

(Insertion of new Third Schedule to the Sales Tax Act, Cap. 476)
Insert the following new Schedule immediately after the Second Schedule—

THIRD SCHEDULE
DESIGNATED GOODS

Precious and semi-precious stones and goldsmiths and silversmiths wares and other
precious metals or rolled precious metals and other goods within the following C.C.C.N.
categories are designated goods.

Tariff

Number Tariff Description

71.01.000 Pearls, unworked or worked, but not mounted, sel
or strung (excopi ungraded pearls temporarily strung
for convenience of {ransport).

71.02.010 Diamonds, rough, unsorted.

71.02.030 Diamonds, sorted, other than industrial diamonds,
rough or simply sawn, cleaved or bruted.

71.02.040 Other diamonds, cut or otherwise worked, nol mounted,
sel or strung (except ungraded stones temporarily
strung for convenience of transport).

71.02.050 Precious or semi-precious slones other than diamonds.

71.03.000 Synthetic or reconstructed precious or semi-precious
stones, unworked, cut or ofherwise worked, bul not
mounted, set or strung (except ungraded stones tem-
porarily strung for convenience of transport).

71.05.010 Unwrought silver, including silver gilt and platinum
plated silver.

71.05.020 Semi-manufactured silver. including silver gilt and
platinum plated silver.

71.06.000 Rolled silver, unworked or semi-manufactured.

71.07.011 Gold bullion, non-monetary, unworked.

71.07.012 Gold, partly worked, non-monetary.

71.08.000 Rolled gold on base metal or silver, unworked or semi-
manufactured.

71.09.010 Platinum and platinum alloys, unwrought (i.e. n
lumps, grains, ingots and other primary forms).

71.09.020 Other metals of the platinum groups and alloys thereof.
unwrought (i.e. in lumps. graims, ingots and other
primary forms).

~ 71.09.030 Semi-manufactured platinum (i.e. bars, sheets, strips.

tubes, wire and otber scmi-manufactured forms).

71.10.000 Rolled platinum or other platinum group metals on
base metal ar precious metal. unworked or semi-
manufactured.

71.11.010 Sweepings, residues, lemels and other waste and scrap

of pold, excluding sweepings containing other pre-
cious metals.








